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Magnitude and duration of major S&P 500 declines since 1950
Performance (Indexed to 100)

Current bear market was the quickest ever fall from an all-time high

Source: Strategas. As of 3/23/20. 

Values are indexed to 100 on the 

date of the last market peak that 

preceded each bear market. Bear 

markets are peak-to-trough price 

declines of 20% or more. 

©2020 Capital Group.

All rights reserved. 
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Bear markets have been relatively short compared to bull markets

Source: Capital Group, RIMES, 

Standard & Poor’s. As of 3/12/20. Bear 

markets are peak-to-trough price 

declines of 20% or more in the S&P 

500. Bull markets are all other 

periods. Returns shown on a 

logarithmic scale. Returns are in USD.

©2020 Capital Group.

All rights reserved. 
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Forward Returns Following History’s Worst Bear Markets

Total Returns for the S&P 500

Table: Ben Carlson • Source: DFA/Bloomberg
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700 Year Fall of Interest Rates - Visual Capitalist
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Edward III, 35%
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Rothschild loan to Beni dell 
Appannaggio (Papal 

Treasury), 6%
U.S. savings bonds, 

series EE

Annual real rate trend
-1.96bps p.a.

2018 actual real: 0.51%
Trend-implied 0.19%
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Sovereign Bond Yields in Almost All Major Countries Are Near Their 
Historical Low 

Source: Raymond James Market 

Volatility Update, March 9th, 2020. 
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Annual income being paid out on 10-year Treasuries

Source: A Wealth of Common Sense: https://awealthofcommonsense.com/2020/04/occams-razor-on-interest-rates-

and-the-stock-market/

https://awealthofcommonsense.com/2020/04/occams-razor-on-interest-rates-and-the-stock-market/
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Asset allocation for a challenging decade

• Low interest rates coupled with elevated equity valuations equate to a lower 
return, yet more volatile world for the balanced and prudent investor. 

• The unbalanced investor risks permanent impairment of capital and/or an 
irresponsible amount of volatility that’s likely disproportionate with their plan 
and emotional tolerance.   

• Relatively attractive asset classes based on valuations (i.e. emerging markets, 
foreign small/mid-caps) are also some of the most volatile asset classes in the 
world. 

• There is no denying the unfortunate timing of this dilemma as a generation 
embarks on retirement and underfunded benefits are put to the test 
(Pensions, Public Pensions, Medicare, and  Social Security).

• The ripple effect of lower returns on pensions and insurance companies 
cannot be ignored and has the potential to increase taxes and various 
premium payments.

• With interest rates already so low, central banks have limited firepower to 
help combat the next recession and are apt to resort to unconventional 
strategies. 

Vanguard economic and market outlook for 2020

a. A lower return orbit…

c. Projected ten-year annualized nominal returns
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Historical top marginal tax rates for ordinary income,
capital gains, & qualified dividends

• In preparing for the future we must part with conventional thinking predicated 
on our own personal concept of what’s ‘normal’ or ‘fair’ and accept that risks 
and opportunities are ever changing.

• If market returns moderate (something out of our control), the importance of 
improving net returns via tax efficiency becomes an increasingly important 
component of the planning and investment process (in our control).

THINK TAX EFFICIENCY - A RATE OF RETURN IS 

ONLY AS GOOD AS ITS NET RETURN AFTER 
PAYING TAXES

© Michael Kitces. www.kitces.com

Source: Tax Policy Center. Dividend.com

Maximum Tax Rate on Long-Term Gains Marginal Income Tax Rates Qualified Dividends

http://www.kitces.com/
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Any opinions are those of The Sedoric Group and not necessarily those of Raymond James. Expressions of opinion are as of this date and are subject to change without notice. Information contained in this report was received from sources 
believed to be reliable, but accuracy is not guaranteed. Past performance is not indicative of future results. No investment strategy can guarantee success. There is no assurance any of the trends mentioned will continue or that any of the 
forecasts mentioned will occur. Economic and market conditions are subject to change. Investing involves risks including possible loss of capital. Material is provided for informational purposes only and does not constitute a recommendation. 
Asset allocation do not ensure a profit or protect against a loss. Keep in mind that individuals cannot invest directly in any index, and index performance does not include transaction costs or other fees, which will affect actual investment 
performance. Future investment performance cannot be guaranteed, investment yields will fluctuate with market conditions.

International Investing: International investing involves additional risks such as currency fluctuations, differing financial accounting standards, and possible political and economic instability. These risks are greater in emerging markets. Investing 
in emerging markets can be riskier than investing in well-established foreign markets. 

Sectors: Sector investments are companies engaged in business related to a specific economic sector and are presented herein for illustrative purposes only and should not be considered as the sole basis for an investment decision. Sectors are 
subject to fierce competition and their products and services may be subject to rapid obsolescence. There are additional risks associated with investing in an individual sector, including limited diversification.

US Treasuries: US Treasury securities are guaranteed by the US government and, if held to maturity, generally offer a fixed rate of return and guaranteed principal value. 

Fixed Income: Fixed-income securities (or “bonds”) are exposed to various risks including but not limited to credit (risk of default of principal and interest payments), market and liquidity, interest rate, reinvestment, legislative (changes to the tax 
code), and call risks. There is an inverse relationship between interest rate movements and fixed income prices. Generally, when interest rates rise, fixed income prices fall and when interest rates fall, fixed income prices generally rise.

The S&P 500 is an unmanaged index of 500 widely held stocks that is generally considered representative of the U.S. stock market. Raymond James does not provide tax or legal services. Please discuss these matters with the appropriate 
professional.


