Special Update: 2015 in Review

Weekly Update — January 4, 2016
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Now that 2015 is in the rear-view mirror, let’s take a look at some of the factors that
influenced markets last year. Though markets closed essentially flat, it's important to
realize what a small miracle that is given the many challenges that markets faced in
2015. For the year, the S&P 500 lost 0.73%, the Dow lost 2.23%, and the NASDAQ
gained 5.73%."
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Source: Yahoo Finance. All index returns exclude reinvested dividends. Past performance is no guarantee of future
results. Indices are unmanaged and cannot be invested into directly. All data as of 12/31/15.

Let’s review some of the major events of last year:

The Federal Reserve Raised Interest Rates

After months of anticipation, the Fed finally pulled the trigger and raised interest rates in
mid-December for the first time since 2006.% After years of near-zero rates to stimulate
business spending and economic activity, the Fed is finally confident enough to raise
rates to keep prices from rising too fast.

How will the Fed’s move affect bond yields? Short-term rates will likely start inching up,
which we will hopefully see reflected in higher bond and CD rates, but long-term bonds



are much harder to predict. Overall, bond yields should head higher if the Fed continues
its stable, predictable process of raising rates.

Oil Plummeted to Historic Lows

2015 was another volatile year for oil prices and continued weakness highlighted
concerns about global growth. At the end of December, Brent Crude closed at $37.08,
down nearly 70% from a high of $115.19 in mid-June 2014.% Weak global demand and
high supply volume battered oil prices, even as the total number of oil rigs fell.

Cheap oil is a mixed bag for the market. On the one hand, it's a win for consumers who
benefit from low gasoline prices and cheaper goods; on the other hand, oil-producing
countries, energy companies, and ancillary industries have been hard hit by prolonged
lows in oil prices. Weak demand for oil is also seen as another sign of the global
economic slowdown.

Global Jitters Contributed to Volatility & Pullbacks

As the U.S. continued to improve economically in 2015, markets were dogged by the
realization that much of the rest of the world isn’t faring so well. It has become very
clear that Europe, China, and many emerging markets are struggling with protracted
economic weakness.

Emerging market economies like Brazil, Turkey, and South Africa benefited from years
of low interest rates, during which investors flooded their markets looking for higher
returns. Now that the easy money party is ending, these investors are pulling their
money out. Emerging market countries are dealing with the one-two punch of higher
interest rates (increasing their borrowing) and debts that are denominated in a
strengthening dollar, making it harder to pay back existing loans.*

These global worries came to a head in August when the Chinese central bank shocked
the world by devaluing the yuan.® By making the Chinese currency cheaper against
other currencies, central bankers hope to boost demand for Chinese goods. The move
was widely viewed as an admission that the world’s second-largest economy is in
trouble, and markets reacted by plummeting. Between August 10th and August 25th,
the S&P 500 dropped over 11%, officially entering correction territory.®

The August 2015 "Crash™
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However, markets didn’t stay there; investors quickly regained their optimism and
bought the dip, sending the S&P 500 up nearly 9.5% by the end of the year.” The
lesson? Corrections are normal, healthy parts of the market cycle. While the sky can
seem like it’s falling at times, taking a deep breath and looking at underlying
fundamentals is key to avoiding emotional reactions.

The U.S. Economy Continued to Improve

Though the global economy struggled in 2015, the U.S. economy continued to do well,
even after a rocky start to 2015. Though economic growth slowed, hampered by global
headwinds, the economy turned out respectable second- and third-quarter growth.
Though we don’t have fourth-quarter data yet, economists project that the economy
grew 2.2% in the final three months of the year.®

The labor market also continued to make progress last year. Overall, the economy is
projected to have gained 2.5 million new jobs in 2015 and trimmed the unemployment
rate to 5.0%. After 2014’s 3.1 million new jobs, we can say that 2015 ends the best two-
year period for the labor market since the dot-com boom days of 1998-1999. Though
wage growth still isn’t spectacular, hourly earnings increased 2.3% over the year. °

Comparing the jobs growth to the previous year’s total might suggest that the labor
market growth slowed down in 2015. However, the rate of voluntary “quits” increased in
2015, indicating that people feel comfortable enough in their prospects to leave their
jobs for greener pastures.'® All told, the labor market did a lot to boost the economy last
year.

Headwinds and Tailwinds in 2016

While we have been largely optimistic about markets in past years, we’re shifting to a
more guarded stance for 2016. Many of the headwinds that dragged on market
performance last year are still with us; while the “plow horse” U.S. economy is projected
to grow moderately this year, global challenges remain.**

Overall, Wall Street is also cautious about stocks in 2016. A poll of top Wall Street
analysts forecasted an average S&P 500 gain of 6.28% growth in 2016.% As always, it's
best to treat these predictions with caution as projections this early in the year are
always nebulous. What we can do right now is take a look at fundamentals and think
about how these factors might play out in market performance.

In the coming weeks, investors will be looking hard at fourth-quarter numbers to see
how U.S. companies performed in the final months of the year. In the week ahead we’ll
see the December jobs report and learn more about the Fed’s decision-making process
around rates. We’'ll also see whether higher interest rates affected demand for vehicle
sales and other big-ticket items at the end of the year.*

As always, if you have any questions about markets or your personal situation, please
give us a call. We are honored by the trust you place in us and look forward to serving
you in 2016.



ECONOMIC CALENDAR:

Monday: PMI Manufacturing Index, ISM Mfg. Index, Construction Spending

Tuesday: Motor Vehicle Sales

Wednesday: ADP Employment Report, International Trade, Factory Orders, ISM Non-

Mfg. Index, EIA Petroleum Status Report, FOMC Minutes
Thursday: Jobless Claims
Friday: Employment Situation

Data as of 12/31/2015 1-Week Since 1/1/15‘ 1-Year

Standard & Poor's 500 -0.83% -0.73% \ -0.73%

12.50%

10-Year

6.37%

DOW -0.72% -2.23% ‘ -2.23%

NASDAQ -0.81% 5.73% 5.73%

U.S. Corporate Bond Index -0.17% -3.46% -3.46%

10.10% 6.26%
17.75% 12.71%
0.92% 1.06%

International -0.31% -3.30% \ -3.30%
1y

Treasury Yields (CMT)

0.69%

0.21%

Data as 12/31/2015 1 mo. 6 mo. .

Notes: All index returns exclude reinvested dividends, and the 5-year and 10-year returns are annualized. Sources:
Yahoo! Finance and Treasury.gov. International performance is represented by the MSCI EAFE Index. Corporate bond
performance is represented by the DJCBP. Past performance is no guarantee of future results. Indices are unmanaged

and cannot be invested into directly.

HEADLINES:

Consumer confidence rebounds in December. A measure of consumer optimism

rose at the end of the year, indicating that the improving labor market is giving

Americans more confidence in their prospects.**

Jobless claims jump sharply. The number of Americans filing new claims for

unemployment benefits jumped by 20,000, likely because of seasonal holiday factors.*

Midwestern manufacturing slips. A measure of the manufacturing industry in the
Midwest indicates that December activity fell to the lowest level since mid-2009. While

seasonal factors could affect the data, it could indicate sustained weakness in the

factory-heavy region.*®

Puerto Rico makes bond payments. The U.S. territory, which has been struggling to

make debt payments, will make full bond payments on its General Obligation (GO)

bonds in January.*’
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QUOTE OF THE WEEK._~ \

"News is the first rough draft of history."
— Philip L. Graham

@ RECIPEOTTHEWEEK

Fruit Protein Smoothie

.

Silken tofu gives this delicious smoothie tons of protein.

Serves 6

Ingredients:

6 cups honeydew or cantaloupe (about 2 melons)
1 cup washed baby spinach, stems removed
1-1/2 cup orange or grapefruit juice

1/2 cup silken tofu

1/2 cup low-fat vanilla or honey Greek yogurt

Chef’s tip: Try another version of this smoothie by substituting almond or soy milk for
the fruit juice.



Directions:

1. Peel and slice the melon into 1-inch chunks and let them freeze overnight on a
tray. You can omit this step for time and end up with a lighter, frothier smoothie.

2. Add the ingredients to the blender in two batches and puree on high. If you prefer
your smoothies thicker, add less fruit juice. If you find the smoothie to be too
thick, add more juice or water and continue blending.

Recipe adapted from Kay Chun | RealSimple.com®®
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Tax Season Begins January 19

Though Congress passed many new tax provisions in the final days of the year, the IRS
still plans to start the 2015 tax season on schedule. Here are a few tips to help your tax
preparation go more smoothly:

e The filing deadline will be Monday, April 18, 2016 for most of the country.
Taxpayers in Maine and Massachusetts will have until Tuesday, April 19 due to
the celebration of Patriots Day.

e Get your paperwork in order. Collect all receipts, statements, donation letters,
and last year’s tax return and put them in a safe place.

e Make a list of the tax documents you expect to receive, such as W-2s, 1099s,
1099Rs, 1098-Ts, etc. Check them off the list as you receive them.

e Contact your tax preparer as soon as you have most or all of your documents in
hand.

e Don’t wait until the last minute!

Tip courtesy of IRS.gov*®

Go Barefoot to Improve Your Footwork

Is your swing in balance? A balanced swing means that you finish with your face, chest,
and belt buckle facing the target and most of your weight on your front foot. If your finish
is out of whack, it’s likely that your swing is unbalanced and your shots are lacking in
power.



To improve your balance, try swinging barefooted so that you can really feel the contact
with the ground. Tee up with an iron and focus on making solid, well-balanced swings.
The idea is to develop the body consciousness to know when you’re in balance and
bring that motion with you when you play in shoes.

Tip courtesy of Barry Goldstein | Golf Tips Mag®

Jump-Start Your Fitness in 2016

If you’ve resolved to incorporate more physical activity into your life in 2016, use these
tips to get your fitness regime off to a good start:

e Wake up and smell the coffee. Setting an automatic coffee pot to brew when
your alarm goes off can help motivate you to get out of bed instead of hitting
snooze. The caffeine can also give you an extra boost for your workout.

e Schedule your exercise. Research shows that people who exercise at the same
time and make their workouts a priority are much more likely to stick to their new
habits.

e Test drive your options. Now’s a great time to try out different gyms, spas,
classes, and other fitness options. Try out a few different classes and group
workouts for the camaraderie and structure.

e Get the gear. If you haven’t upgraded your workout wear in a few years,
motivate yourself with some new duds. Clothing can have a positive
psychological effect on your willingness to keep training.

Tip courtesy of AARP?
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Traveling in 20167 Think About Your Carbon Footprint

If you’re going to be taking trips this year, use an online carbon calculator to determine
how much CO, your travel will put into the atmosphere. If you'd like to make your travel
greener, you can consider using different modes of transportation, staying in green
lodgings, or offsetting your carbon use.

Share the Wealth of Knowledge!
Please share this market update with family, friends, or colleagues. If you would like us



to add them to our list, simply click on the "Forward email" link below. We love being
introduced!

If you would like to opt-out of future emails, please reply to this email with UNSUBSCRIBE in the subject line.

Securities offered thru Sterne Agee Financial Services, Inc., member FINRA /SIPC

Advisory services offered thru Sterne Agee Investment Advisory Services, Inc.

Securities and advisory activities supervised from 4407 Belmont Ave. Youngstown, OH 44505
800-589-2023.

Investing involves risk including the potential loss of principal. No investment strategy can guarantee a profit or protect
against loss in periods of declining values.

Diversification does not guarantee profit nor is it guaranteed to protect assets

The Standard & Poor's 500 (S&P 500) is an unmanaged group of securities considered to be representative of the stock
market in general.

The Dow Jones Industrial Average is a price-weighted average of 30 significant stocks traded on the New York Stock
Exchange and the NASDAQ. The DJIA was invented by Charles Dow back in 1896.

The Nasdag Composite is an index of the common stocks and similar securities listed on the NASDAQ stock market and is
considered a broad indicator of the performance of stocks of technology companies and growth companies.

The MSCI EAFE Index was created by Morgan Stanley Capital International (MSCI) that serves as a benchmark of the
performance in major international equity markets as represented by 21 major MSCI indexes from Europe, Australia
and Southeast Asia.

The Dow Jones Corporate Bond Index is a 96-bond index designed to represent the market performance, on a total-return
basis, of investment-grade bonds issued by leading U.S. companies. Bonds are equally weighted by maturity cell, industry
sector, and the overall index.

The S&P/Case-Shiller Home Price Indices are the leading measures of U.S. residential real estate prices, tracking changes
in the value of residential real estate. The index is made up of measures of real estate prices in 20 cities and weighted to
produce the index.

The 10-year Treasury Note represents debt owed by the United States Treasury to the public. Since the U.S. Government is
seen as a risk-free borrower, investors use the 10-year Treasury Note as a benchmark for the long-term bond market.

Opinions expressed are subject to change without notice and are not intended as investment advice or to predict future
performance.

Past performance does not guarantee future results.
You cannot invest directly in an index.
Consult your financial professional before making any investment decision.

Fixed income investments are subject to various risks including changes in interest rates, credit quality, inflation risk, market
valuations, prepayments, corporate events, tax ramifications and other factors.

These are the views of Platinum Advisor Marketing Strategies, LLC, and not necessarily those of the named representative,
Broker dealer or Investment Advisor, and should not be construed as investment advice. Neither the named representative
nor the named Broker dealer or Investment Advisor gives tax or legal advice. All information is believed to be from reliable
sources; however, we make no representation as to its completeness or accuracy. Please consult your financial advisor for
further information.


http://www.finra.org/
http://www.sipc.org/

By clicking on these links, you will leave our server, as they are located on another server. We have not independently
verified the information available through this link. The link is provided to you as a matter of interest. Please click on the links
below to leave and proceed to the selected site.

! http://finance.yahoo.com/q/hp?s=%5EGSPC&a=11&b=28&c=2015&0d=11&e=31&f=2015&g=d
http://finance.yahoo.com/q/hp?a=11&b=28&c=2015&d=11&e=31&f=2015&g=d&s=%5EDJI%2C+&ql=1
http://finance.yahoo.com/g/hp?a=11&b=28&c=2015&d=11&e=31&f=2015&g=d&s=%5EIXIC%2C+&ql=1

2 http://ww.cnbc.com/2015/12/16/fed-raises-rates-for-first-time-since-2006.html

% https://research.stlouisfed.org/fred2/series/DCOILBRENTEU#

* http://www.ibtimes.com/us-fed-rate-hike-worried-investors-emerging-markets-prepare-impending-turmoil-2227581
® http://fortune.com/2015/08/19/what-chinas-currency-devaluation-means-for-the-worlds-trade-deals/

® Source: Yahoo Finance. S&P 500 price performance between 8/10/15 and 8/25/15.

7 Source: Yahoo Finance. S&P 500 price performance between 8/25/15 and 12/31/15.

8 http://projects.wsj.com/econforecast/#ind=gdp&r=20

® https://research.stlouisfed.org/fred2/series/PAYEMS#

http://www.bls.gov/web/empsit/ceshighlights.pdf
http://www.marketwatch.com/story/december-jobs-report-could-cap-best-2-years-since-1998-1999-2016-01-01
19 https:/iresearch.stlouisfed.org/fred2/series/JTSQUR

™ http://projects.wsj.com/econforecast/#ind=gdp&r=20

2 http:/vww.marketwatch.com/story/wall-streets-forecast-for-2016-worse-than-last-year-2015-12-28

Average S&P 500 return calculation: 2,063.36 12/31/15 close to 2,193 average 2016 price target

13 http:/imww.foxbusiness.com/economy-policy/2015/12/29/week-ahead-december-jobs-report-auto-
sales/?intcmp=bigtopmarketfeatures

1% http://www.foxbusiness.com/industries/2015/12/29/consumer-confidence-rebounds-more-than-expected-in-december/
15 http://Mww.foxbusiness.com/economy-policy/2015/12/31/weekly-jobless-claims/

18 http:/Mww.foxbusiness.com/economy-policy/2015/12/31/midwest-manufacturing-slips-deeper-into-contraction/

Y http://latino.foxnews.com/latino/news/2016/01/01/puerto-rico-begins-to-make-payments-on-debt-due-in-early-january/
18 http://www.realsimple.com/food-recipes/browse-all-recipes/melon-smoothie

19 https://www.irs.gov/uac/Newsroom/2016-Tax-Season-Opens-Jan-19-for-Nations-Taxpayers

2 http://www.golftipsmag.com/component/zine/article/47-swing-barefoot-for-balance. html

2 http://www.aarp.org/health/healthy-living/info-2015/fitness-tips.html?intcmp=HEA-HLLV-FLXSLDR-SLIDE2-RL1


http://finance.yahoo.com/q/hp?s=%5EGSPC&a=11&b=28&c=2015&d=11&e=31&f=2015&g=d
http://finance.yahoo.com/q/hp?a=11&b=28&c=2015&d=11&e=31&f=2015&g=d&s=%5EDJI%2C+&ql=1
http://finance.yahoo.com/q/hp?a=11&b=28&c=2015&d=11&e=31&f=2015&g=d&s=%5EIXIC%2C+&ql=1
http://www.cnbc.com/2015/12/16/fed-raises-rates-for-first-time-since-2006.html
https://research.stlouisfed.org/fred2/series/DCOILBRENTEU
http://www.ibtimes.com/us-fed-rate-hike-worried-investors-emerging-markets-prepare-impending-turmoil-2227581
http://fortune.com/2015/08/19/what-chinas-currency-devaluation-means-for-the-worlds-trade-deals/
http://projects.wsj.com/econforecast/#ind=gdp&r=20
https://research.stlouisfed.org/fred2/series/PAYEMS
http://www.bls.gov/web/empsit/ceshighlights.pdf
http://www.marketwatch.com/story/december-jobs-report-could-cap-best-2-years-since-1998-1999-2016-01-01
https://research.stlouisfed.org/fred2/series/JTSQUR
http://projects.wsj.com/econforecast/#ind=gdp&r=20
http://www.marketwatch.com/story/wall-streets-forecast-for-2016-worse-than-last-year-2015-12-28
http://www.foxbusiness.com/economy-policy/2015/12/29/week-ahead-december-jobs-report-auto-sales/?intcmp=bigtopmarketfeatures
http://www.foxbusiness.com/economy-policy/2015/12/29/week-ahead-december-jobs-report-auto-sales/?intcmp=bigtopmarketfeatures
http://www.foxbusiness.com/industries/2015/12/29/consumer-confidence-rebounds-more-than-expected-in-december/
http://www.foxbusiness.com/economy-policy/2015/12/31/weekly-jobless-claims/
http://www.foxbusiness.com/economy-policy/2015/12/31/midwest-manufacturing-slips-deeper-into-contraction/
http://latino.foxnews.com/latino/news/2016/01/01/puerto-rico-begins-to-make-payments-on-debt-due-in-early-january/
http://www.realsimple.com/food-recipes/browse-all-recipes/melon-smoothie
https://www.irs.gov/uac/Newsroom/2016-Tax-Season-Opens-Jan-19-for-Nations-Taxpayers
http://www.golftipsmag.com/component/zine/article/47-swing-barefoot-for-balance.html
http://www.aarp.org/health/healthy-living/info-2015/fitness-tips.html?intcmp=HEA-HLLV-FLXSLDR-SLIDE2-RL1

